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Abstract

This document introduces the REMI Protocol, a novel financial platform built around the REMI
Token, a stable utility token designed for global remittances and payment services. The REMI
Token maintains 1:1 parity with the US Dollar, secured by collateralised stablecoin reserves.
Our core innovation is a proprietary Confidential Transaction Layer that guarantees the
untraceability of sensitive payment data. This privacy-by-design approach resolves the conflict
between the public nature of standard digital assets and the strict confidentiality required by
financial institutions for banking and payment integration. The REMI Protocol provides a
compliant, instant, and low-cost solution for cross-border payments, making it a foundation for
mainstream adoption within the global financial ecosystem.

1. Executive Summary

Problem: Standard digital assets (stablecoins) are incompatible with regulated banking
activities because all transactions are public and traceable. This conflicts with financial
confidentiality laws and prevents large-scale integration into payment networks.

Solution: The REMI Token is a stable utility token that enables compliant banking integration
by ensuring that all transaction data remains confidential and untraceable to the public. It
achieves value stability by being backed 1:1 by regulated stablecoins like USDA, USDC, etc.
reserves.

Key Differentiators:

e Guaranteed Transaction Privacy: We utilize a proprietary, encrypted data layer that
ensures individual payment histories cannot be tracked or linked by unauthorized
observers.

e Banking Integration Enabler: This core privacy feature is the foundation for
establishing partnerships with regulated banks for fiat on-ramping and instant off-
ramping.

e Efficiency: The REMI Protocol facilitates highly efficient, instant, and near-zero-cost
global transfers, aiming to redefine remittance standards.

Issuer: Pravica, a company dedicated to building compliant digital financial infrastructure.
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2. The Problem Statement

2.1 The existing remittance market burdens users with significant financial and time
costs:

» High Fees (Cr,.): The average transaction cost is excessively high.
Cr, ~ 6.3%
» Slow Settlement (7settiement): Funds take too long to become available.
Tsettiement > 24 hours

2.2 The Privacy Gap in Public Blockchains

While public blockchains solve the issues of speed and cost, they introduce a new, critical
problem: forced financial transparency.

e Pseudonymity is Not Privacy: A user's wallet address, while not tied to their legal
name, is a unique identifier. Anyone who can link that address to an individual can
unravel their entire financial history—every payment, every receipt, and their current
balance.

e Security Risks: This public data can be exploited by malicious actors for targeted
scams, social engineering attacks, or even physical threats.

2.3 The Critical "Last Mile" Challenge

A successful remittance solution must work for everyone, especially the unbanked. In many
developing nations, a significant portion of the population lacks access to traditional bank
accounts. For a digital remittance to be effective, it must seamlessly bridge the gap from a
digital asset to physical cash or a widely accessible form of local money, a problem known as
the "last mile" challenge.
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3. The REMI Protocol: A Privacy-First Infrastructure Layer

3.1 Mission and Vision

Mission: To provide the essential infrastructure for private, compliant, and accessible
global financial services.

Vision: A world where sending value across borders is as private, instant, and
inexpensive as sending an encrypted message.

3.2 Core Principles

N

Confidentiality by Design: Privacy is the default, not an option.

Value Stability: Transactions are conducted using instruments with stable value,
backed by transparent, liquid reserves.

Radical Accessibility: The protocol must work for everyone, regardless of their
technical knowledge or banking status.

Compliance and Partnership: We work with regulated financial entities, providing them
with the tools to innovate while adhering to their compliance obligations.

3.3 Strategic Positioning: Not a Stablecoin Issuer

The REMI Protocol does not issue a stablecoin. This is a critical distinction. The REMI token
is a stable utility token, a type of utility token whose sole purpose is to serve as a confidential
instrument for settling a remittance transaction within the protocol.

It is a Tokenized Claim: Each REMI token is a 1:1, verifiable claim on a corresponding
real, regulated stablecoin (e.g., USDA,USDC) held in the REMI Protocol Reserve.

It is an Instrument of Settlement, Not a Currency: REMI is designed to serve for a
cross-border transaction. A user's journey starts with a recognized stablecoin and ends
with local fiat currency. REMI is the private vehicle for the journey in between.

This model allows the REMI Protocol to operate as a technology provider, not a licensed
currency issuer, creating a clear path for regulatory compliance and partnership with established
financial institutions.
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4. The REMI Protocol Architecture

The REMI Protocol is a three-part system designed for value security, privacy, and seamless
operation.

4.1. REMI Token

The REMI Token is the singular digital asset used for transfer. It is classified as a stable utility
token to align with regulatory bodies focused on payment services.

Value Parity: The token maintains 1:1 value parity with the US Dollar.
Collateral: This stability is guaranteed by segregated reserves of highly regulated
stablecoins (like USDA, USDC).

e Supply Control: The supply is controlled automatically. New REMI Tokens are created
when stablecoin enters the system, and tokens are permanently destroyed when the
equivalent fiat is paid out. This ensures continuous collateralization.

4.2. Confidential Transaction Layer

This layer is the core differentiator, enabling banking integration. It replaces public ledgers with
a proprietary method of handling sensitive payment data.

e Untraceability Guarantee: We utilize advanced, confidential computing technology to
ensure that all sensitive transaction details—sender and recipient identities, specific
amounts, and payout details—are encrypted.

e Selective Transparency: The system provides controlled access to this encrypted data.
Only authorized parties—Pravica, the regulated distributor, the recipient, and legally
mandated regulators—can access the full transaction history. The public sees only an
unreadable transaction record.




Remi’s Whitepaper

5. Protocol Operations and Flow

The remittance process is orchestrated to be instant and
compliant:

5.1. On-Ramping (Sending Money)

Crypto
Friendly
?

1. Purchase: The sender pays local currency to a
regulated Distributor (e.g., a local exchange or VASP).

2. Compliance Check: The Distributor verifies the

NO

KYC+Fiat Deposite

sender's identity (KYC/AML).

3. Token Issuance: The Distributor facilitates the
issuance of the corresponding REMI Tokens.

4. Transaction Record Creation: A unique, encrypted
digital receipt is instantly generated on the system.

Initiate TRx
This receipt contains all the private remittance
information and is secured by the confidential layer. it
end REMI to
Sender's
Wallet
Send REMI
5.2. Off-Ramping (Receiving Money)
1. Transfer: The sender transfers the digital receipt to the &l
recipient's wallet.
2. Redemption Request: The recipient requests to Through Banking Partner
redeem the digital receipt for local currency.
3. Verification and Payout: Pravica verifies the Redeem REMI
confidential details, and the Partner Bank instantly '25‘?,2‘;22'

disburses the local currency to the recipient's bank
account or mobile wallet via local payment networks
(e.g., IPN in Egypt).

4. Token Destruction: An equivalent amount of REMI

Tokens is permanently destroyed, balancing the supply.

YES

Get REMI from
CEX

Pravica

Dashboard

REMI Burn
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The economic engine of the REMI Protocol is centered around the XREMI token, which is
designed to capture the value generated by the network's core function: remittances. This
section details the mechanisms through which protocol activity directly translates into rewards

for xREMI holders through a robust staking and fee distribution model.

5.3.1 The Staking Mechanism

Staking is the process by which holders lock their xREMI tokens in a smart contract to support
the network. In return for this commitment, stakers are rewarded with a share of the protocol's

revenue. Staking serves two primary purposes:

1. Incentive Alignment: It aligns the financial interests of token holders with the long-term

success of the protocol.

2. Governance Participation: Staked xREMI grants voting rights, allowing the community

to guide the protocol's future.

5.3.2 Protocol Revenue and Fee Structure

@ r=mi
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Every remittance transaction settled using the REMI token incurs a nominal transaction fee. This
fee is the primary source of revenue for the protocol and the basis for all staking rewards.

While the fee is subject to change via governance, we will use an initial flat fee for illustrative
purposes.

e Initial Transaction Fee: Let's assume a starting fee of $1.00 USD per transaction.

A critical feature of the protocol is that this USD-denominated fee is paid by the user in the
equivalent value of xREMI tokens at the time of the transaction. This creates constant, organic
demand for xREMI that is directly proportional to the protocol's usage.

5.3.3 Fee Distribution Model ("Feeomics")

The xREMI tokens collected from each transaction fee are programmatically distributed
according to a transparent and fixed ratio, ensuring value is shared across the ecosystem.

The distribution is as follows:

e 50% to xREMI Stakers: The majority of the fee is distributed as rewards to users
staking xREMI, rewarding them for securing the network and participating in
governance.

e 45% to The REMI Foundation: This portion is allocated to the Foundation's treasury to
fund ongoing operations, core development, partners' incentives, marketing, legal
compliance, and strategic ecosystem expansion.

e 5% Burned: A small portion of the fee is permanently removed from circulation (burned).

This acts as a deflationary mechanism, reducing the total supply of XREMI over time and
increasing the scarcity and value of the remaining tokens.

5.3.4 Mathematical Formulation

The value flow can be expressed with the following equations.
1. Calculating the Fee in xREMI:

Let:

e Fy be the transaction fee in USD (e.g., $1.00).
e P,rem be the real-time market price of XREMI in USD.
e Qs be the total quantity of xXREMI tokens paid as the fee.

The quantity of XREMI required to pay the fee is:

@ r=mi
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Qree=Pxremi / Fix
2. Distributing the Fee:

Let:

® Rstakers be the quantity of xREMTI distributed to the staking rewards pool.
® Troundation be the quantity of xREMI allocated to the Foundation treasury.
e Buun be the quantity of xREMI permanently burned.

The distribution from the collected fee (Qfee) is calculated as:
Rstakers =0.50%Qfee
Ttoundation =0.45%Qfee

Bourn =0.05%Qfee

3. Individual Staking Rewards:
An individual staker's reward is proportional to their share of the total staking pool.

Let:

e S; be the amount of xREMI staked by an individual.

e Sl be the total amount of xREMI staked across the entire protocol.
e Ribe the individual's reward from a single transaction's fee distribution.

The reward for an individual staker is:

Ri=Rstakers * (Sil/ Stotal)

A Worked Example:

Assume a user sends a remittance, and at that moment:

°
°

1.
2.

Transaction Fee (Fi) = $1.00

Price of XREMI (Pxremi) = $0.20

Fee Payment: The user pays Qw.e=$1.00/ $0.20 = 5 xREMI.
Distribution: The protocol automatically distributes these 5 xREMI:
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o Staker Rewards: Rsakers =0.50%5 = 2.5 XREMI are sent to the rewards pool.

o Foundation Treasury: Trundation=0.45%x5 = 2.25 xREMI are sent to the
Foundation.

o Burn: Boun=0.05%5 = 0.25 XREMI are burned forever.

This model creates a direct and transparent link between the protocol's daily transaction volume
and the benefits accrued to XREMI holders through direct yield, ecosystem growth funding, and
deflationary pressure.

6.0 The REMI Ecosystem: A Dual-Token Model

To achieve our vision of a secure, efficient, and global remittance network, the REMI Protocol
employs a sophisticated dual-token model. This system is designed to separate the functions of
stable value transfer from ecosystem utility and governance.

This separation is critical:

e The settlement instrument must be stable and predictable to protect users from volatility.
e The ecosystem token must be able to capture the network's growth and align the
incentives of all participants.

Our two native tokens, REMI and xREMI, are engineered to perform these distinct roles in
perfect synergy.

6.1 The Settlement Token: REMI

As detailed previously, the REMI token is our Stable Utility Token, designed exclusively for the
confidential settlement of remittance transactions.

Role: An internal, transient instrument for value transfer.

Mechanism: A 1:1 tokenized claim on a reserve of regulated stablecoins (e.g., USDA,
USDC). It is minted upon deposit and burned upon redemption.

Supply: Elastic, always matching the value of the underlying reserve.

Key Function: To execute remittances with stability, privacy, and regulatory clarity,
acting as the stable rails of our network.
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6.2 The Utility & Governance Token: xREMI

XREMI is the engine that powers the REMI Protocol's economy. It is a value-accrual token that
allows holders to participate in the network's success and governance.

6.2.1 Core Utilities of xREMI
xREMI is designed with three primary functions to drive demand and reward participation:

1. Staking & Protocol Revenue Sharing: A significant portion of the transaction fees
generated by remittance flows through the protocol is allocated to a rewards pool.
Holders who stake their xREMI tokens earn a pro-rata share of this revenue. This
creates a direct link between the platform's business success (remittance volume) and
the rewards earned by its most committed community members.

2. Governance Rights: xREMI is the governance token of the REMI Protocol. Stakers
gain voting rights on key proposals that shape the future of the network, including:

Adjustments to the fee structure.

Inclusion of new stablecoins in the reserve.

Allocation of treasury funds for ecosystem growth.

Protocol upgrades and development roadmaps.

3. Tiered Benefits & Fee Reductions: Holding or staking xREMI grants users access to
tiered benefits. The primary benefit is a discount on remittance transaction fees, creating
a strong incentive for frequent users and liquidity providers to acquire and hold xREMI.

o O O

o

6.2.2 xREMI Tokenomics & Distribution

The total supply of xREMI is permanently fixed at 1,000,000,000 tokens, ensuring scarcity and
preventing inflation. This supply will be allocated to key stakeholders to ensure the long-term,
sustainable growth of the protocol.

The initial allocation is as follows:
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Category Allocation | Amount Vesting Schedule & Rationale

(%)
Ecosystem & | 40% 400,000,000 Released programmatically over 84 months (7 years).
Community For user incentives, community grants, developer

bounties, and marketing efforts to drive network adoption
and participation.

Investors 20% 200,000,000 12-month cliff, followed by a 36-month linear vesting
schedule. To onboard strategic partners and early
backers who provide capital and long-term ecosystem

support.
Team & Core | 20% 200,000,000 12-month cliff, followed by a 36-month linear vesting
Contributors schedule. To align the incentives of the core

development team with the long-term success and
security of the protocol.

The REMI 20% 200,000,000 6-month cliff, followed by a 48-month linear vesting
Foundation schedule. To fund the Foundation's operations, long-term
strategic initiatives, regulatory compliance efforts, and
research and development for the protocol's future.

Total 100% 1,000,000,000
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6.3 System Synergy: The Economic Flywheel
The REMI and xREMI tokens work together to create a powerful, self-reinforcing economic loop.

1. Increased Remittance Volume: The stability and efficiency of the REMI token attract
more users and partners, driving up transaction volume.

2. Higher Protocol Revenue: Greater volume generates more transaction fees for the
protocol.

3. Greater Staking Rewards: A larger fee pool leads to a higher APY for xREMI stakers,
making it more attractive to stake.

4. Increased Demand for xREMI: The desire for staking rewards and fee discounts drives
organic demand for the xREMI token on the open market.

5. Enhanced Governance & Growth: A higher-value xREMI strengthens the treasury and
encourages more robust participation in governance, leading to better strategic
decisions that further improve the protocol.

6. Improved Network Effect: This enhanced protocol attracts even more users, driving
further remittance volume through REMI and restarting the virtuous cycle with greater
momentum.

7. Conclusion

The REMI Protocol's dual-token economy, featuring REMI and xREMI, is not merely a feature
but the strategic foundation of our entire ecosystem. This model is meticulously designed to
solve the core challenges of the blockchain remittance industry: providing unwavering stability
for users while fostering a vibrant, decentralized, and self-sustaining network.

By separating the stable, transient settlement instrument (REMI) from the value-accrual and
governance token (xREMI), we have engineered a system that is both robust and compliant.

REMI offers the risk-free stability essential for mass adoption and partnership with global
financial institutions, positioning the protocol as a trusted technology layer.

Concurrently, xREMI serves as the economic engine, capturing the value of the network's
activity and channelling it back to its most committed participants. Its tokenomics are
intentionally structured for the long haul. The extended vesting schedules—spanning up to
seven years for the ecosystem fund and four years for the team and investors—demonstrate a
deep commitment to sustainable growth over short-term speculation. This aligns the interests of
all stakeholders towards a singular vision: the enduring success and globalisation of the REMI
Protocol.

Ultimately, the synergy between REMI's transactional utility and xREMI's economic incentives
creates a powerful flywheel. As REMI facilitates more real-world transactions, the value

@ REMI
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captured by xREMI grows, funding further development and rewarding the community. This
forward-thinking architecture provides the stability needed for today's market and the global
framework required to become a leader in the financial infrastructure of tomorrow.

8.0 Legal Disclaimers

IMPORTANT: This Whitepaper is for informational purposes only and does not constitute an
offer to sell or a solicitation of an offer to buy any securities, tokens, or other financial
instruments. This Whitepaper is not a prospectus, disclosure document, or offering document.

8.1 No Investment Advice: The information contained in this Whitepaper is not intended to be,
and does not constitute, financial, legal, tax, or any other professional advice. It should not be
relied upon as such. Readers should consult their own independent financial, legal, tax, and
other professional advisors before making any investment or financial decisions.

8.2 Forward-Looking Statements: This Whitepaper contains forward-looking statements that
are based on our current expectations, beliefs, and assumptions regarding future events and
developments. These statements are subject to risks, uncertainties, and assumptions, including,
but not limited to, those relating to market conditions, regulatory changes, technology
developments, and operational challenges. Actual results may differ materially from those
projected or implied in these forward-looking statements. We undertake no obligation to update
or revise any forward-looking statements in this Whitepaper, whether as a result of new
information, future events, or otherwise.

8.3 No Representation or Warranty: No representation or warranty, express or implied, is
made as to the accuracy, completeness, or reliability of the information contained in this
Whitepaper. The REMI Protocol, its affiliates, directors, employees, and agents disclaim all
liability for any loss, damage, expense, or injury, whether direct, indirect, consequential, or
otherwise, arising from the use of or reliance on any information in this Whitepaper. While we
strive to provide accurate and up-to-date information, the rapid evolution of blockchain
technology, digital assets, and regulatory environments means that some information may
become outdated or superseded.

8.4 Risks Associated with Blockchain Technology and Digital Assets: Participation in the
REMI Protocol ecosystem and the holding or use of xREMI tokens or other digital assets
involves significant risks, including, but not limited to:

e Market Volatility: The value of digital assets can be extremely volatile and may
fluctuate significantly. There is no guarantee that xREMI will retain its value or increase
in value.
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e Regulatory Risk: The legal and regulatory landscape for digital assets is uncertain and
subject to change. New regulations could adversely affect the REMI Protocol, its
operations, and the value of xREMI tokens.

e Technology Risk: The REMI Protocol relies on complex blockchain technology, which
may be subject to technical vulnerabilities, bugs, or exploits. Smart contract risks,
network congestion, and other technical issues could impact the protocol's functionality
and the security of assets.

e Security Risk: Despite robust security measures, there is always a risk of cyberattacks,
hacking, or other security breaches that could result in the loss or theft of digital assets.

e Liquidity Risk: There may not be a liquid market for xREMI tokens, making it difficult to
sell or exchange them when desired.

e Operational Risk: The REMI Protocol's success depends on successful execution,
adoption, and ongoing development. Failure to achieve these goals could negatively
impact the protocol and token value.

8.5 Not an Offering of Securities: The xREMI token is intended to be a utility and governance
token within the REMI Protocol ecosystem, as described herein. It is not intended to be a
security or a financial instrument. This Whitepaper does not constitute an offer to sell or a
solicitation of an offer to buy any securities.

8.6 Jurisdiction-Specific Restrictions: The information provided in this Whitepaper is not
intended for distribution to, or use by, any person or entity in any jurisdiction or country where
such distribution or use would be contrary to law or regulation or would subject the REMI
Protocol or its affiliates to any registration requirement within such jurisdiction or country.
Individuals accessing this Whitepaper are responsible for observing all applicable laws and
regulations of their relevant jurisdiction.

8.7 Intellectual Property: All intellectual property rights, including copyrights, trademarks, and
patents, related to the REMI Protocol and its technologies, belong to the REMI Protocol or its
licensors. This Whitepaper does not grant any rights to such intellectual property.

By reading this Whitepaper, you acknowledge and agree to the terms of these disclaimers.




